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Feed Grains (Corn) MarketFeed Grains (Corn) Market



Corn DominatesCorn Dominates



Corn Yield GrowthCorn Yield Growth



Corn SupplyCorn Supply



Corn Demand  Corn Demand  
Feed use decliningFeed use declining



Corn DemandCorn Demand



Corn Demand  Corn Demand  
Exports Uncertain and Exports Uncertain and 
LowerLower



Corn DemandCorn Demand



Corn Demand  Corn Demand  
Ethanol Use IncreasingEthanol Use Increasing



Corn DemandCorn Demand
Government MandateGovernment Mandate





National Average Corn Price National Average Corn Price 
(Utah +$.35 to + $.50)(Utah +$.35 to + $.50)
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Ag & Energy linked through Ag & Energy linked through 
EthanolEthanol



Corn SummaryCorn Summary

Lower than 2008Lower than 2008
Still much higher than pre 2007Still much higher than pre 2007
VolatilityVolatility
–– Tied to energy through ethanolTied to energy through ethanol
–– Export marketsExport markets

Corn Users need to watch for pricing Corn Users need to watch for pricing 
opportunitiesopportunities
Utah Corn 2009 $4.00Utah Corn 2009 $4.00--5.00 per bushel5.00 per bushel



Hay MarketHay Market



US Hay Stocks Dec 1, 2008US Hay Stocks Dec 1, 2008

63.6 million tons63.6 million tons
57.8 million tons, Dec 1 200757.8 million tons, Dec 1 2007
Hay Production in 2008 146 mill tonsHay Production in 2008 146 mill tons
Hay Production in 2007 147.5 mill tonsHay Production in 2007 147.5 mill tons
Alfalfa Production, 2008 69.6 mill tonsAlfalfa Production, 2008 69.6 mill tons



Roughage Consuming Roughage Consuming 
Animal Units (RCAU)Animal Units (RCAU)

72.38 million for 200872.38 million for 2008--0909
72.27 million for 200772.27 million for 2007--0808
Hay Stocks per RCAU 1.43 tonsHay Stocks per RCAU 1.43 tons
Hay Stocks per RCAU 1.44 tons, 2007Hay Stocks per RCAU 1.44 tons, 2007--
0808



US Hay StocksUS Hay Stocks



Hay Supply Hay Supply vsvs Hay EatersHay Eaters



Supply SummarySupply Summary

Hay supplies are relatively tightHay supplies are relatively tight
More plentiful than Dec 1 2006More plentiful than Dec 1 2006
Lower than 2001Lower than 2001--2005 average2005 average



Hay DemandHay Demand



Hay DemandHay Demand

Dairy ProfitabilityDairy Profitability
Feedlot ProfitabilityFeedlot Profitability
Beef CowBeef Cow--calf Profitabilitycalf Profitability
Export MarketExport Market



Livestock Marketing Information Center

MILK -  FEED  PRICE  RATIO
US, Monthly
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Feedlot ProfitabilityFeedlot Profitability

Estimated Nebraska Feedlot Returns ($/head)
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This wk: -$206.88, Average last 13 wks: -$188.40, Average last 4 yrs: -$38.43



Utah Calf PricesUtah Calf Prices
Below breakBelow break--even for manyeven for many
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US Dollar Index FuturesUS Dollar Index Futures



Implications of Stronger $Implications of Stronger $

US Exports cost more for foreign US Exports cost more for foreign 
buyersbuyers
Alfalfa Cubes and Pellets Demand may Alfalfa Cubes and Pellets Demand may 
be a little softerbe a little softer



Demand SummaryDemand Summary

Dairy industry will not be profitable for Dairy industry will not be profitable for 
at least first half of 2009at least first half of 2009
Beef cattle industry not profitableBeef cattle industry not profitable
Exports of hay may be reducedExports of hay may be reduced



Market Outlook for AlfalfaMarket Outlook for Alfalfa



Historical Utah Alfalfa Historical Utah Alfalfa 
Hay PriceHay Price
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Utah Alfalfa Hay Seasonal Utah Alfalfa Hay Seasonal 
PricesPrices

60

70

80

90

100

110

120

130

May Jun Jul Aug Sept Oct Nov Dec Jan Feb Mar Apr

Average Max Min



Monthly Utah Alfalfa Hay Monthly Utah Alfalfa Hay 
PricesPrices
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Production CostsProduction Costs

Can you pencil
In a positive 
Return?



Production Costs Production Costs 
AssumptionsAssumptions

Yield 4.5 Tons per acre on 3 cuttingsYield 4.5 Tons per acre on 3 cuttings
Vary fuel and fertilizer costs based on Vary fuel and fertilizer costs based on 
2007, 2008, and expected 20092007, 2008, and expected 2009
Keep all other costs constantKeep all other costs constant



Production CostsProduction Costs

20072007 20082008 20092009

Diesel Diesel 
$/gal$/gal

2.752.75 4.004.00 2.502.50

FertFert. $/ton. $/ton 450450 750750 450450

Operating Operating 
Cost/tonCost/ton

6868 9393 6767

Total Total 
Cost/tonCost/ton

114114 138138 113113



Producer Returns per Producer Returns per 
AcreAcre

20072007 20082008 20092009

Alfalfa Alfalfa 
Price/tonPrice/ton

130130 160160 130130

Return Return 
above above 
OperatingOperating

276276 301301 277277

Return Return 
above above 
Total CostTotal Cost

7373 9898 7474



SummarySummary

Production Costs in 2009 should be similar Production Costs in 2009 should be similar 
to costs in 2007to costs in 2007
Alfalfa prices will decline from 2008 levelsAlfalfa prices will decline from 2008 levels
Prices could be similar to 2007 pricesPrices could be similar to 2007 prices
–– California drought will support higher pricesCalifornia drought will support higher prices
–– Dairy industry losses will pressure prices lowerDairy industry losses will pressure prices lower

Producer returns in 2009 could be similar to Producer returns in 2009 could be similar to 
2007 returns2007 returns



QuestionsQuestions
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