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Relevant Factors

Cattle Supply
– Inventory
– Calf Crop

• Feeder Demand
• Price



Supply



JULY  1  CATTLE  INVENTORY
U.S.
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BEEF  COW  SLAUGHTER
Federally Inspected, Monthly
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HEIFERS  HELD  AS  BEEF 
COW  REPLACEMENTS

July 1, U.S.
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HEIFERS  HELD  AS  BEEF 
COW  REPLACEMENTS

January 1, U.S.
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JANUARY  1  COW  INVENTORY
U.S., Annual
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TOTAL  CATTLE  INVENTORY  BY  CYCLE
U.S., January 1
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CALF  CROP
July 1 Estimates, U.S., Annual
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Beef Cow Inventory 2009

• Increased Cow Slaughter in 2008
• Reduced Heifer Retention in 2008
• 2009 Beef Cow Inventory is smaller

– A 2.0% decrease
– Smaller Calf Crop in 2009
– Fewer feeders to place into feedlots



Demand for Feeder Cattle



Feedlot Profitability
Estimated Nebraska Feedlot Returns ($/head)
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This wk: -$181.25, Average last 13 wks: -$188.49, Average last 4 yrs: -$37.58



Utah 550 lb Steer Prices at Salina
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Other Options for Calves
• Background or drylot at low gain (1.5 -

2.5 lb adg)
– Not profitable with present hay & grain 

prices
• Wheat Pastures

– To early to know what demand will be this 
fall

• Corn Stalks
– Likely some potential

• Retained Ownership



Retained Ownership Not Always 
the Answer

• Low Calf Prices do 
not always mean you 
should retain 
ownership

• Could lose even more 
money if you are not 
careful

• Evaluate each 
alternative before 
proceeding



Demand Summary
It’s the Economy, Stupid
It’s the Stupid Economy



Current Utah Calf Prices



Futures Based Price Forecasts
As of January 30, 2009
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Beaver Cow-calf Return/Head
With Price & Production Risk
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USDA-RMA

• Crop Insurance Products
• Livestock Insurance Products
• Farm/Ranch Revenue Insurance 

Products
• Valuable resources to help manage risk 

in agriculture
• http://www.rma.usda.gov/













USDA-RMA Contacts for Utah



For More Information
http://cattlemarketanalysis.org

Market Reports Updated Weekly
News stories
Down loadable papers and spreadsheets
Useful market links

http://extension.usu.edu/agribusiness/
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